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1. General Information 

Organisation and operations 

“Navoi Mining and Metallurgical Combinat” (“NMMC” or the “Company”) is a state-owned unitary 

enterprise which activities include the extraction and processing of fine gold, uranium oxide, silver, and 

other mineral resources. NMMC is 100% owned by the Republic of Uzbekistan and is controlled via the 

Cabinet of Ministers of the Republic of Uzbekistan. 

NMMC registered address is the Republic of Uzbekistan, Navoi, Navoi Street 27. 

In 2019, based on the Decree of the President of the Republic of Uzbekistan №PP-4124 dated 17 January 

2019 NMMC underwent business transformation including spin-off of NMMC gold business (the “Gold 

Segment”) into a separate legal entity. The segregation has not been completed until the date of approval 

of this financial statements. 

The principal activities of the Gold Segment are the extraction, refining and sale of precious metals, 

primarily fine gold. Its mining facilities are located in the cities of Zarafshan, Uchkuduk, Nurabad, and 

Navoi in the Republic of Uzbekistan including 5 main metallurgical complexes and 13 main mines. 

Business environment 

The operations of the Gold Segment are located in the Republic of Uzbekistan. Consequently, the Gold 

Segment is exposed to the economic and financial risks of the Republic of Uzbekistan, which have emerging 

market characteristics. The legal, tax, and regulatory frameworks continue to be developed. Economic 

stability in Uzbekistan is largely dependent upon the effectiveness of economic measures undertaken by 

the Government, together with other legal, regulatory and political developments, all of which are beyond 

control by entities operating in the Republic of Uzbekistan 

During 2019-2020, the Republic of Uzbekistan continued reforms initiated by the President under the 

program Action on five priority directions of development of the Republic of Uzbekistan in 2017-2021. In 

recent years the major currency conversion restrictions have been repealed, mandatory sale of foreign 

currency generated by export sales has been abolished, settlement period for export transactions has 

increased, one-stop-shop of government services has been introduced and other changes have been 

implemented. 

Starting from early 2020 a new coronavirus disease (“COVID-19”) has begun rapidly spreading all over 

the world resulting in announcement of the pandemic status by the World Health Organisation in March 

2020. Responses put in place by many countries to contain the spread of COVID-19 are resulting in 

significant operational disruption for many companies and have significant impact on global financial 

markets. As the situation is rapidly evolving it may have a significant effect on business of many companies 

across a wide range of sectors, including, but not limited to such impacts as disruption of business 

operations as a result of interruption of production or closure of facilities, supply chain disruptions, 

quarantines of personnel, reduced demand and difficulties in raising financing. The Gold Segment was not 

impacted negatively by these developments as it secured the supplies and the demand for the produced 

precious metals remained strong. 

Going Concern 

In assessing the appropriateness of the going concern assumption, the Management have taken into account 

the Company’s Gold business financial position, expected future trading performance, its borrowings, 

available credit facilities and its capital expenditure commitments, expectations of the future gold price, 

currency exchange rates and other risks facing the Company. The Company’s management considers that 

the Company has adequate resources to continue in operational existence for at least the next 12 months 

from the date of signing these financial statements. 


























