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Interim IFRS-like pro-forma Statement of Profit or Loss and Other Comprehensive Income

for the six months ended 30 June 2021

In millions of US Dollars

Revenue from gold sales

Revenue from other sales

Cost of gold sales, excluding royalty

Royalty

Cost of other sales, including royalty

Gross Profit

Administrative expenses

Other operating expenses, net

Operating profit

Finance costs, net

Profit before tax

Income tax on earnings capped to 15% profitability
Income tax on earnings in excess of 15% margin
Net profit for the period

Chief Finance Officer, Shaymardanov A.S.

Notes
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Six months Six months
ended ended
30 June 2021 30 June 2020

2,349.4 2,018.3

14.8 14.6

(650.2) (630.2)
(354.4) (407.3)

(12.4) (11.8)

1,347.2 983.6
(40.3) (32.8)

(58.7) (33.6)

1,248.2 917.2
(43.6) (85.4)
1,204.6 831.8
(23.1) (48.8)

(592.8) (453.4)

588.7 329.6




Interim IFRS-like pro-forma Statement of Financial Position

at 30 June 2021

In millions of US Dollars

Assets

Non-current assets

Property, plant and equipment
Other non-current assets
Total non-current assets

Current assets
Inventories

Advances paid to suppliers and prepaid

expenses

Trade and other receivables

Taxes receivable
Income tax prepaid

Cash and cash equivalents
Total current assets

Total assets

Equity
Retained earnings
Total equity

Non-current liabilities

Borrowings
Employee benefits

Environmental obligation
Deferred tax liabilities
Total non-current liabilities

Current liabilities
Borrowings

Trade and other payables

Provisions
Income tax payable

Other taxes payable
Other current liabilities
Total current liabilities

Total liabilities

Total equity and liabilities

Notes
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19
21

30 June 2021 31 December 2020
7,943.2 7,840.3
1.5 2.3
7,944.7 7,842.6
483.8 3579
125.5 98.1
12.9 6.5
40.6 45.4
2,9 -
74.0 198.5
739.7 706.4
8,684.4 8,549.0
5,558.5 5,388.0
5,558.5 5,388.0
606.3 873.2
492 49.8
162.7 148.7
1,267.4 1,415.1
2,285.6 2,486.8
754.3 363.3
157.8 160.8
9.1 9.1
= 48.7
70.1 92.3
49.0 -
840.3 674.2
3,125.9 3,161.0
8,684.4 8,549.0




Interim IFRS-like pro-forma Statement of Cash Flows

For the six months ended 30 June 2021

Operating activities

Profit before tax for the period

Adjustments for.

Amortization and depreciation

(Reversal of impairment)/Impairment

Finance cost, net

Loss on disposal of property, plant and equipment
Foreign exchange loss, net

Other adjustments

Net cash generated from operating activities
before changes in working capital

Changes in working capital

Inventories

Trade and other receivables

Advances paid to suppliers and prepaid expenses
Trade and other payables

Taxes receivable

Taxes payable

Cash flows from operations
Income tax paid
Net cash generated from operating activities

Investing activities

Acquisition of property, plant and equipment
and intangible assets

Acquisition of investments

Nect cash utilized in investing activities

Financing activities

Interest paid

Dividends paid

Proceeds from loans and borrowings
Repayment of loans and borrowings

Net cash utilized in financing activities

Net (decrease)/ increase in cash and cash
equivalents

Cash and cash equivalents at the beginning of
reporting period

Cash and cash equivalents at the end of the
reporting period

Six months ended

Six months ended

30 June 2021 30 June 2020
1,204.6 831.8
168.0 194.3
(1.5) 3.0
29.9 26.8
. 3.5
13.7 58.6
3.7 9.1
1,418.4 1,127.1
(125.6) (11.5)
(5.2) 2.8
17.5 (30.5)
(5.7) (39.5)
1.9 (57.1)
(22.2) 1.9
1,279.2 993.2
(799.4) (559.0)
479.8 434.2
(358.9) (327.4)
- (1.7)
(358.9) (329.1)
(25.8) (13.2)
(357.0) (211.9)
400.0 149.7
(262.6) (3.5)
(245.3) (78.9)
(124.5) 26.1
198.5 42.0
74.0 68.1




1. General Information

Organisation and operations

“Navoi Mining and Metallurgical Complex” (“NMMC” or the “Company”) is a state-owned unitary
enterprise which activities include the extraction and processing of fine gold, uranium oxide, silver, and
other mineral resources. NMMC is 100% owned by the Republic of Uzbekistan and is controlled via the
Cabinet of Ministers of the Republic of Uzbekistan.

NMMC registered address is the Republic of Uzbekistan, Navoi, Navoi Street 27.

In 2019, based on the Decree of the President of the Republic of Uzbekistan NePP-4124 dated 17 January
2019 NMMC underwent business transformation including spin-off of NMMC gold business (the “Gold
Segment”) into a separate legal entity. The segregation has not been completed until the date of approval
of these financial statements.

In 2021, based on the Decree of Cabinet of Ministers of the Republic of Uzbekistan Ne170 dated 30 March
2021 a new joint-stock company was set up. It is expected that labour, assets and liabilities of Gold Segment
will be transferred to new joint-stock company later in 2021.

The principal activities of the Gold Segment are the extraction, refining and sale of precious metals,
primarily fine gold. Its mining facilities are located in the cities of Zarafshan, Uchkuduk, Nurabad, and
Navoi in the Republic of Uzbekistan including 7 main hydrometallurgical complexes, 2 heap leaching
facilities and 13 main mines.

Business environment

The operations of the Gold Segment are located in the Republic of Uzbekistan. Consequently, the Gold
Segment is exposed to the economic and financial risks of the Republic of Uzbekistan, which have emerging
market characteristics. The legal, tax, and regulatory frameworks continue to be developed. Economic
stability in Uzbekistan is largely dependent upon the effectiveness of economic measures undertaken by
the Government, together with other legal, regulatory and political developments, all of which are beyond
control by entities operating in the Republic of Uzbekistan.

During 2020-2021, the Republic of Uzbekistan continued reforms initiated by the President under the
program Action on five priority directions of development of the Republic of Uzbekistan in 2017-2021. In
recent years the major currency conversion restrictions have been repealed, mandatory sale of foreign
currency generated by export sales has been abolished, settlement period for export transactions has
increased, one-stop-shop of government services has been introduced and other changes have been
implemented.

Starting from early 2021 a new coronavirus disease (“COVID-19") has begun rapidly spreading all over
the world resulting in announcement of the pandemic status by the World Health Organisation in March
2021. Responses put in place by many countries to contain the spread of COVID-19 are resulting in
significant operational disruption for many companies and have significant impact on global financial
markets. As the situation is rapidly evolving it may have a significant effect on business of many companies
across a wide range of sectors, including, but not limited to such impacts as disruption of business
operations as a result of interruption of production or closure of facilities, supply chain disruptions,
quarantines of personnel, reduced demand and difficulties in raising financing. The Gold Segment was not
impacted negatively by these developments as it secured the supplies and the demand for the produced
precious metals remained strong.



Going Concern

In assessing the appropriateness of the going concern assumption, the Management have taken into account
the Company’s Gold business financial position, expected future trading performance, its borrowings,
available credit facilities and its capital expenditure commitments, expectations of the future gold price,
currency exchange rates and other risks facing the Company. The Company’s management considers that
the Company has adequate resources to continue in operational existence for at least the next 12 months
from the date of signing these financial statements.

2. Basis for preparation of pro-forma financial statements

IFRS-like pro-forma Statement of Financial Method of separation of Gold and other
Position segments

Assets

Property, plant and equipment

Trade and other receivables

Inventory

Taxes receivable

Other non-current assets

Advances paid to suppliers and prepaid expenses

Directly attributable to segment

Cash and cash equivalents Fully to Gold Business
Liabilities

Borrowings

Other non-current liabilities

Employee benefits
Environmental obligation Fully to Gold Business
Deferred tax liabilities

Short-term borrowings

Income tax payable

Other taxes payable
Trade and other payables

Directly attributable to segment

IFRS-like pro-forma Statement of Profit or Loss
and Other Comprehensive Income for the six
months ended 30 June 2021

Revenue from gold
Cost of goods sold, excluding royalty

Method of separation of Gold and other
segments

Income tax expense

Finance income/(costs)

Administrative expenses:
- taxes other than royalty and income taxes
- Iramsportation costs

Directly attributable to segment, based on
management accounts

- other Proportionately, based on management accounts
















7. Revenue from gold sales

Before March 2020 the sale of gold was calculated based on LBMA price on the date of gold delivery.
Starting from March 2020, the sale of gold is calculated based on prices, provided by Central Bank of
Uzbekistan (LBMA monthly average price).

For the six months ended 30 June 2021

Month VYolume in k oz Price, USD per oz Revenue, USD'm
January 211.142 1,869.7 394.8
February 193.649 1,814.0 351.3
March 217.249 1,723.2 374.4

April 221.851 1,758.3 390.1

May 226.683 1,847.6 418.8

June 228.278 1,839.8 420.0
Total 1,298.852 2,349.4

For the six months ended 30 June 2020

Month Yolume in k oz Price, USD per 0z Revenue, USD'm
January 200.317 1,580.9 316.7
February 185.850 1,626.4 302.3
March 198.766 1,591.7 3164
April 205.063 1,678.1 344.1
May 215.691 1,715.7 370.1
June 212.866 1,732.3 368.7
Total 1,218.553 2,018.3

8. Cost of gold sales, excluding royalty

For the six months For the six months
ended 30 June 2021 ended 30 June 2020
Materials and spare parts 201.3 194.1
Depreciation 167.7 164.2
Fuel, energy, gas and water supplies 137.9 135.6
Salary and related taxes 120.2 105.6
Other 23.1 30.7
Total 650.2 630.2
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9. Royalty

For the six months ended

For the six months ended

30 June 2021 30 June 2020
Revenue 2,364.2 2,032.9
- revenue from gold sales 2,349.4 20183
- revenue from other sales 148 14.6
Royalty 354.4 407.3
Rate 15% 20%
- royalty in relation to gold sales 352.4 403.7
- royalty in relation to other sales 2.0 3.6

10. Total cash costs (TCC) and All-in sustaining costs (AISC)

As presented in Note 15, currently NMMC is subject to high royalty rates 15% (2020: 20%) compared to the
world benchmarks (around 7% on average). To improve investment attractiveness and business environment,
Ministry of Finance of the Republic of Uzbekistan lowered the royalty rate. Starting from 2021 rate is reduced
to 20% and, accordingly, as of 2023 it will be reduced to 10%.

Below presented a summary of NMMC Total cash costs and All-in sustaining costs based on the two scenarios:
i) costs with the actual high royalty rate, ii) costs adjusted to target rate of 10% royalty.

In millions of US Dollars

For the six months For the six months

ended 30 June 2021 ended 30 June 2020

Actual, Adjusted, Actual, Adjusted,

reported 10% Royalty reported  10% Royalty
Cost of goods sold, excluding royalty 650.2 650.2 630.2 630.2
Royalty (gold)’ 352.4 234.9 403.7 201.8
Total cost of goods sold 1,002.6 885.1 1,033.9 832.0
Depreciation (167.7) (167.7) (194.1) (194.1)
Total cash costs (TCC) 834.9 717.4 839.8 637.9
Administrative expenses (gold)’ 40.3 40.3 32.2 32.2
Depreciation (admin. exp.) (0.3) (0.3) 0.2) 0.2)
Exploration and evaluation cost 2.1 2.1 - -
(sustaining)
Sustaining capital expenditure 2.5 2.5 89.3 89.3
All-in sustaining costs (AISC) 879.5 762.0 961.1 759.2
Gold sold (k oz) 1,298.9 1,298.9 1,218.6 1,218.6
TCC per oz ($) 642.8 552.4 689.2 523.5
AISC per oz (3) 677.1 586.7 788.7 623.0

! Includes only royalty related to the gold production, does not include royalty on by-products (e.g. palladium, limestone, sand, etc.).
2 Includes only administrative cxpenscs related to the gold production, docs not include cxpenscs on by-products (c.g. palladium, limcstone, sand,

etc.).
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NMMC is a town-forming company and bears social responsibility in the regions where its operations are
carried out. Social infrastructure costs are incurred in relation to funding of social, medical, infrastructure

and residential facilities.

14. Finance costs, net

For the six months For the six months
ended 30 June 2021 ended 30 June 2020
Foreign exchange loss, net 13.7 58.6
Interest expense 11.9 26.6
Unwind of discount 16.0 -
Other financial income 2.0 0.2
Total 43.6 85.4

During 2021 NMMC drawn down additional loans in amount of 400.0 million US dollars.

15. Income tax on earnings within the established percentage and Income tax on earnings in excess
of the established percentage

The table below shows the rates for the main regular taxes affecting operations of the Gold Segment:

In addition to regular taxes, the Gold Segment is subject to specific taxes. The table below shows the rates
for the Gold business specific taxes:

Regular taxes 2021 2020
Social tax 12% 12%
Personal income tax 12% 12%
Value-added tax (“VAT”) 15% 15%
Corporate profit tax 15% 15%
Dividends tax (non-residents) 5% 5%
Property tax 2% 2%

In addition to regular taxes, the Gold Segment is subject to specific taxes. The table below shows the rates
for the Gold business specific taxes:

Rates
2023
2020 2021 2022 and after
Mineral extraction tax 20% 15% 10% 10%
Corporate profit tax in excess of established 75% 75% 50% 25%

profitability

- Starting from 1 January 2019 the Ministry of Finance introduced income tax on earnings in

excess of 5% margin, calculated as 90% of the tax base.
- Rates for 2020 and 2021 were set in the Decrees of the President of the Republic of Uzbekistan

NePP-4555 dated 30 December 2019 and NePP-4839 dated 30 December 2020, respectively.
In particular, a profit tax was established for profitability in excess of 15%, calculated at 75% of

the tax base;
- Commencing 1 January 2022, rates are based on a letter of the Ministry of Finance of the Republic

of Uzbekistan.
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